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vohgm 1= GST in India - InhodmcHor

The Consbiludon
A Commitee (1227 amend mard) bill, 1% 8T |
waoa 4ommed 2006 20 inhoduced. Aug 2016 Council meeding

2000 Umon M 201y  Te (ovahkudon Sept 2016
announwed (o1 ** Amemdment)
ot GST would Ack, 2016 was posed
be inkhvoduced
from 01-04- 2010

Gst Coumed vecommeds

GST councd ¥ ecommeds , CusT, £usT, SUST, UTGST
ol e vules Apnl 2013 & ompunsaton cems At
! t }
Majd Q0\F COust,Tast, UTasT, Mav 2017

c,ompowah'oﬂ Cens
Ack wos posrted.

AL stakes (except

JAW) pomed fmair SGsT Ack posed
sasT | vTGST Ack Ol.0%. 201% by T&K
t t : >4
30.06.2013 GST LAUNCHED 08.0%.20 1%
Concept of GST

. GST Ua o value added +0X i Tr Mmead dnak GST Ud abblcakle
only on volue added at coda level in Aupply chram.

%.

Manufackuyoy Whoselden,
Cost of &V 90 (os \OO
Ptk _lo Profat _1o
100 (V)
st e 18y. | 8 GSTEC 187 19.8
ng 129.2
Assume i No (ST paid on RV GST Input tox
. Cyedtk (T1C) 18
GSt paud to Gout. =18
GST paud Yo Govt.
(19.-18) = 1«8
J
1-e. on valre
added.
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2. ConHnuouvas chom o4 wveddk ¢ Tt means dnak GsT oftes cvedit of +tox paid
ok cadh stoge of AUppwy roum.

&‘ .
3 Manufaduryor — wholeadln — Aatodn

Meavs no uredik Loss at any stoge.

3. Qurden only o0 4inal comswmen: Gst pumils eadh momber of 4u1:>1>l.1 cheum
to take ovedik of GST peud ba Hon & hence swifs embve burden on FHnad

CLOVAUWW, -

7} Manutackunen wholeaelen Aetailen
(o sk 30 Cost loo Cost \\o
Profit o Profit _\o_ Pyofik _lo
100 (10 20
GSTEI8 7 8 Gste 187, 19.8 Gste1gz. 6
g 129.2 41.6
GST 40 Gout. = 18 G38T 4o Govt.=1- 8 GST 4o Govt. =1-8

Toted GST +o Gout. = 18+ |.9+1-8=<

L. No tax on tax (no cMc_ad.ugﬁno& taxes) : Since uvedit hos beean given ok
eada  oteh in Auppua, Un , tane Ja no tay on fax.

Need 4ov GS8T in Indidor ¢ Thue were dehdemcies in earstwhide VAT
strwm
. Caxtoum KHavgoatHovwy wene taxed os Goods & Sowiced ov boMa

€9 Sofrwone woe toxes umdun VAT (sales 4ox) e qoods & umden
Sewite 10X 04 Auwiced.

2. No tvedit of comivod exdse duky (CENVAT) fom Atake VAT - T+
leads 4o La.aca.d.ng ¢ toxes re. tax on tox

g Manutacturon wholesellen,

(ost 30 Cost 112.S

Pvo it _lo ot 12:S
100 1S

eX AL duka Q125 12-S VAT Q -3 7. 13 88
2-S lU2. 28

exX one pajd +o VAT (sales tox) Pau‘d to

Convvod Govt: = 12-S State Govt. = 13.88
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3. stake cud not have power +o lavy +ax on AUNILA = Sewice +ax
wos & camivald +ox & dang 4ove” Atake govt. wue excduded fom
bemedﬂ 03 AUWIR TaX

€.4.
=& MY - X > My.Yy
( CA) Pyt Sewice = 10,000 (Cramnt)
+ Sevnel tox 1,400
(@N“/-
Y 11,400

DQ.POSH' to0 Cuntyal Covut.
L. (~eddt o& Ci‘T on Inten -dtade seld wene not cwailable
Convvol Sales tox

gg w Wo leaedln - Ro{o.o\Mm Rebatlon — Oellu
Cost 90 Cost |02
Pvotih Ao Proft _1o
\00 "2
CSTR AT 2 VATR 12-5 7 Yy
lo2 126
L'Pcu‘cl to twmbtvad Govt- L’Pou‘d +o stede Gout-
Fvamework of Gst in Indicu
J '4, 3
i) ouad GST i) CusT|$asT | i) Legis lakve Fromework
v LTGST | TGST L
Tox JA v v
lewvied bokn 7 . . CUST At UTGST Ak  SUSTAdh
by Centrol ® Roy +o Roy N 4 Y
Govt: & L CasT & GstT 1o ST +o UT st o
Steue. Gove. SGST Camval witowk steder &
. Govi. b&ngame. VT with
® Roy 1o UP ¥ legistatung
Fxance L TGST AXN, N7
oclopted Lakshdweep, Oelim,
VAT | GST ® Chondigarh +o Ladalda, T&K,
in 19S\Y. CUAGNALG avin D&N Howels, Pucudheny
D CaST & 04D omd &
UTG ST Qhaﬂd.iaaxh. o e
Pfuwl;kj. Stelkes.
MOYR oV

60 coumbndd
howe implememked
VAT | GST

1.3

By CA. Akash Bansal www.hakkseca.com



Chapter 1 - GST in India - Introduction

TP: 4

TP:S

Toxed subsumed 0 GST
|

¥ S
Cenyvol Toxes State Taxes
. Comivod excise duky & Addibonad |- Sntentainment Tax (except
excne duHes mose lewied by local bo 24 )
2. Suwice tox 2. luxury t+oax
3. £xciae undaa medicinad & 3. Tax o0 (pHurwj, beking avd
Tollet Pyeponokon Ack, (9SS 8ambun8.
4. Countervailing dunky (CVD) & 4. entry tox (AU foxmd) &
specod CvD puydnase Tax
5. Camrvol sales 4ox S. VAT | sales Yox
6. Cenwal suy & cevsed in so 6 ‘?Hﬂ{. suvcharge & cemes n so
¥ 04 ¥ to supp Y 0A Tote 4o s
;:;OdA A%rm PP B Ly 3ood4mfdsmu'oe4 “PPd
F. Toxes on adverhsemenks.
l GST |

Oubide twe puvviewd of GST

I Alcohol tov¥ human Consumphon —> Stale excise duky
P + VAT |¢sT

2. Hve pehvolewm pyoducks
2. Cyude ol , aliesed, peh‘lJf. — (anYrod Txcine cw.ha
Nnakuvod 9o omd ATE + VAT | €8T
(GST ouncd 4o deude date

From whida ST wll opply)
3. enreataunment tox leauied by = enteateunmenk +ox foy

Locol bodued locad bocls'es.

4. Tobacco Cwitnin pwwiend = GST + (emYvod excdnt duky
GST bwh excine daty lewr

S. Opium, Tndian homp, s = GST -+ stole excue duby

nascoHe dxuaa and navcoHea

6. Reol eatode sechoy [safe ov —> No GST
pureone of Tmmovokle pwpevl—aj\
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.6 Bonekits of GST
O Bunekks +o economiy

> ¢yeohon ot unitied nakonal movket
2 oost to 'Moke in Indua' inikakve
2 Roost 4o invaatwmenk and exnplo%mem.t'

@ SimpUtied tox shuchue

> ¢cone o} doin busness |
- C.exl-ountH (i fox adming fvahon

® %M% toax compliance

- Auwlomaded pwc.adu'vu with S*Q“‘U" we of TT
S comMn toxX complances

@ Advantoge fov wode amd andual‘nd

> Reduced tox buvdan on Wade & Incushry

S Mikgakon of W eftecks of oncadin

= DdemelBs to amall oduas & embsep¥eneuns - Inwreased dmaeshold
Umit for yegillvaklon & Composihon scheme.

7:% ComsHéubonal Pxovisions

AvHele 265 No tox Shad be levied o (ollecked except by ouHrority
& (owo-

AxHde aus: Porlianent Moy Make law for whete ov any pont of
e Cead lorune ke (o oy whote okt
Stade LQgM Maxyy malee Y W oY an

AvHde au6: Tt gives e vespechve auHority fo umion and stake
Sove/mmeml-s +ov wuamg tox .

Sevemdin : 1t contauns 3 Linkg
Suned +o i
AvHUL 246 v ¥ e
Union UAY Stake Lisk Concuwemk Liat
N 4 J
Contaunas MmoHens Conteuns makel Contauns mamHay
on whic on whuda on weh both
poliament (CO)  stale govunment  Ca & SU hos
has powwn to hes powen 1o powen 1o make
Malke @ make (auw) .
3 ¥
e.9. powen +o Lo ¢q.- Powan 4o lev
=4 el exc;)é d.uozij 4 +0x o sale d
on '&oocus fprocu o3 goucls.
ov voenufadkuved .
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S(gm‘F{can’r omemdmams made by Conaki HuHon (1015 amenmd memk )
Ack,a016

AxHUL aU6A ¢ Powen +0 make lawd with veppect to GST on
[anroduced] < \

I
Inter State hrade Intva stadke rradae o
oY (omMmmencs Commmenee
¥ iy
Pouliamant onlﬂ. Bolr Peuliomemk & State
[-. TUST Act LQ%iALa.hM.ﬂ.
led cast Ak & susT Act|
UTG ST Ackt.
AvHde 248  AvHde granks yvesiduary powus to poiament (<u)
omemdad : 4o Malee laws (inum tox) on makers not
memboned in conau Lt oy stede Liak

L AvHoe amundaed 4o excdludg ovkcle aU6A 1€ Ca
cddo not Wawe 3sole power +o malee o on GST.

AxHde 249 AvHde aug & 250 pProvicles ﬁ:gnh Pawbmwl— powen,
%250 amemded: +4omale law on makews Lisled in Stake (Lak, ™n
naHonod Inteatst v in cone o UMAGMUY

L Avhide amended 4o grant powen to paulioment

10 Make (@ with vespeck +o GST pyovicked umda
Akl 246A.

Avhcle 26%A Unda s avhide , canbyod gout- was owered ‘o
omibed Lavy fox on Aawrces. 3 ik

L T has hoon omiHed.
AxHUL 269A @ Tax on intenstetes hrade & commence shall be

inanted & collecked by GOT & shald be appovhoned blw
ArHUL 270 union & § in e mannen vicled bg .
amemdad pouLiament on vecommendation gi GST colincd.

Pcice 24 : Peiomemt haa powaen 1o inureose vate of tox, dukies
amemdad veferred in AvHde 269 & 270.

B Avlde Ju omunded 4o excude GST from (1 puwierd.

AcHde 366 Qefinmbon o3 QST "sewices’, “srede ', *Gouds’ iacovpovakd
onmden Sy’ avtiele .

Athde 286 Avide veatroms stades rom framing (Guws on sode ov
amemded pUYUARAR Of Qiuckd ouwside ne 4 oY In coune
oa, impoﬂ- oY e;xpoﬂ—-

Avhde amemded 1o subskiute wovd ‘supply’ tov
sSole oYJluvac & *gouchs oY dewites oY boda'
for govds.
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AxHole 279A inwodmeced: GST Councid

Prasidamt wd empowened +o conslibube a joint Fovum of e cenhre
& state nameba , ‘aoodd & Somvices Tax (ountilh CasT councdd)

0
Preaidamt constituted dne GST Councd on 15.09.2016

O Membus of GST counck L33 mombun)
!

\” NP <
Union finance Union mini'Sken Minisker, in ob\w:ﬁ'l. ot
Mmimsten of Attde Hnowvee oy taxaHon oY
N anonge oy Yewumul any on ministken
Chouyperson oY finan nowiinaked by eadn SG
v v
Membea Membpers

[ Fror 28 steakes & ;
3 0T wikn Leau (aHoN
,y

Yice Uhguy peisov Yo be
edected $rom dune.

@) GS8T coundld sholdl make vecommenmdakons +o e Union &
e Lrede on -

0) toxes, cemes & .suvdno.naea Aubsumed in GST

b) exempled Ooods & semTers

¢) ™o GST (o, p'rinu'pl-u lavy , oppovhonmenk of GST
on inteL Stete Yvade oY commnenez onde avhcdlae 269A and
pyinuple ot @ovum dhe place g Sc.n.a‘oplazx1

d) tushold Umit of +tumoven to¥ exemphon

2 Ywa-!% %isaTnl-o ted d dum uvad

) 4pen 1 Y Apeutie UNo MNG any Nakuy
f c&ami oY d.LAMFPUL P 3 "3
) speudd” pyovision with vespeck 4o Special (akgovy Stutes.
¥

Mt i) Manipun , i) Mi2orom , iti) Tripuva. , iv) Nagatand
%P«SU v) Me.g,\ a.la-g&, Vi) Avunadaod Pradealh, vii) sikkKim , vitl) uHarakhand

AT  (x) nimoadunad Pradesh , x) Assam , X)) Jammu ond Koah miv.

h) Ana on mokA o councdd MOLY decde

GST councdd swall wecommand dofe on whwida GST he (evied
on 5 pdooleuwm prodaadds.

@ GQuovum of counul meeking = One-hatf gf otk membens
€. 13 mewibas.
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® Resolukon pomed in GST wouncid me,e)‘-fn%
1) Dedsion Ahatd be takem by mojovi not (/s dhamn
- fourin (H/ut) of "tne weighted voks o mumboers
prasamt and voled.

i) we.ig)»\led voHs Meavy
|

2 ./
Vote of Ci shald bwt‘{ votes 61 ol SO taken mauugﬂ
o et 3 Anall have a wuight 3
4 l—okghmo&m{- qf toted voles caﬁ- o8 %

€g. 14 austakes oo prasemh & 18 stakes one in fovoun,
o wught g steke = %xi = 50
2Y *

£+ Com¥re L8 0loo in fovour ,
o wu‘gm °3 caonhnve = | w1l - 33.337
2770

g wu‘g,wred voks of oM members = 83.337.

Askicke 368 : At least %3d Mojonhy in «ada howre of poarhiamemk

amemdad & .
voHtiakon by arleast b of e stakes L vequived
to amend ot

A 279A Are. ST c,ouno(&.
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